Final Exam Review


Unit 1: Basic Economics Principles

consumers and producers

economic goals of a society: equity, freedom, security, and stability

economic models: traditional, market, and command

entrepreneur / entrepreneurship

factors of production: natural resources (land), human resources (labor), capital resources, and entrepreneurship

free enterprise

Great Depression

limited resources and unlimited wants

modern/mixed economic systems: capitalism, democratic/market socialism, and authoritarian socialism/communism

opportunity cost

production possibilities curve/frontier

scarcity
stagflation

three basic economic questions: what to produce; for whom to produce; and how much to produce?
People:

Friederich von Hayek

John Maynard Keynes

Karl Marx and Friederich Engels

Adam Smith

Unit 2: Microeconomic Principles
Business organizations (advantages & disadvantages to each below):


∙ Sole proprietorship


∙ Corporation


∙ Partnership (general & limited)

∙ Cooperative

Demand and Supply


∙ changes in quantity demanded / changes in quantity supplied


∙ shifts in demand / shifts in supply


∙ determinants of demand / determinants of supply



° technology, change in consumer tastes, population, income, costs, etc.

∙ elasticity of demand / elasticity of supply

Equilibrium / Market Clearing Price

Externalities: positive and negative
Herfindahl-Hirschman Index (HHI)
Price ceiling v. Price floor

Unions


∙ Open v. Closed Shops


∙ Strikes v. Boycotts v. Lockouts


∙ Collective Bargaining


∙ Arbitration v. Mediation

Unit 3: Banking and Finance
bull v. bear market

money: commodity, representative (e.g. specie), & fiat; characteristics of (e.g. store of value, etc.)

stocks and bonds

Unit 4: Macroeconomic Principles

business cycle: expansion, recession, peak, & trough

demand-side economics versus supply-side economics  |  Laffer Curve
discount rate v. federal funds rate

expansionary v. restrictive fiscal policy

Federal Reserve System: Board of Governors, FOMC, Federal Reserve Regional Banks, goals of the Fed
fiscal policy: raise/lower taxes and/or raise/lower government spending

full employment  @ 5.0% unemployment rate
Great Recession of 2007-09
Gross Domestic Product (GDP)--GDP: Y = C + G + I + NX
Lorenz Curve and Gini Coefficient
monetary policy: OMO, raise/lower discount rate, raise/lower RRR, easy money v. tight

taxes: income, property, sales, excise, estate, and payroll (FICA), & proportional

tight money policy v. Easy money policy

unemployment: cyclical, structural, frictional, and seasonal and Unemployment rate
Unit 5: International Economics
Arguments for trade barriers: dumping, infant industries, et al
aalance of payments; trade surplus/deficit

barriers to trade: tariffs, quotas, embargoes
Bretton Woods Conference (1945)
comparative advantage and absolute advantage

contagion

economic sanctions

free trade v. fair trade
globalization

International Monetary Fund (IMF) and World Bank
less developed country (LDC) / more developed country (MDC)

North American Free Trade Agreement (NAFTA)
Organization of Petroleium Exporting Countries (OPEC)
Organization for Economic Co-operation and Development (OECD)

United Nations Conference on Trade and Develeopment  (UNCTAD)

World Trade Organization (WTO)
Unit 6: Issues in Economics Today

Debates over: economics of public school finance, & economics of immigration
                         Business Cycle



Price Floor v. Price Ceiling

     (when it is a problem)
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                                   Lorenz Curve
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Production Possibilities Curve/Frontier
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