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Mr. Attaway
From Nixon to Reagan Notes
I. Watergate: Break-in, Cover-up, and Reckoning
A. U.S. Supreme Court unanimously rules in favor of the Congress in Nixon v. United States (1974), and orders the President to turn over the tape recordings of White House conversations to the House Judiciary Committee.
B. After reading the transcripts, and hearing the released recordings, an 18½-minute gap was discovered—it had been erased. Even with the missing time, it is apparent that Nixon ordered the break-in and the cover-up. Articles of impeachment are filed with the House Judiciary Committee.

C. A delegation of Republican congressional leaders, led by Senator Robert Dole (R-Kansas), visit the White House and notify the President they cannot stop the impeachment process—in fact, many support it because of Nixon’s lying to Congress, obstruction of justice, and violating the law.

D. First article of impeachment passes the House Judiciary Committee in July 1974. Two others will be voted upon in the coming weeks.

E. Nixon announces his resignation on the evening of 8 August 1974 on national television, which is to become effective at noon the next day.

F. Gerald Ford is sworn as the nation’s 38th President. His first action as President is to pardon Richard Nixon for any crimes he may have committed while in office.

II. The Ford Presidency

A. Ford inherits economic recession from Nixon.
1. It is an era of stagflation—high unemployment, high inflation, and falling production.

2. Effects of Oil Crisis of 1973 still felt.

a) Result of U.S. support of Israel in the Yom Kippur War (Oct. 1973).

b) OPEC oil cartel places an oil embargo on the United States for its support of Israel. Gas prices go from 75¢ to more than $1 in a matter of days.
c) Gas stations run out of gas. Lines at stations stretch for blocks in some places. Effects from the increase in gas prices are passed on down the line for other products, leading to an increase in inflation.

3. Stock Market hits decade-long bear (i.e. poorly performing) market.

B. Foreign Affairs

1. Saigon falls, April 1975, renamed Ho Chi Minh City; North Vietnamese victorious in Vietnam War.
2. Tens of thousands of Vietnamese and Hmong flee Vietnam for Laos, Thailand, and the United States.

3. Rise of the Khmer Rouge in Cambodia. Two million-plus Cambodians massacred by the communist regime.
4. Apollo-Soyuz mission, with American astronauts and Soviet cosmonauts meet in orbit above Earth.

C. Staff
1. Secretary of State (Henry Kissinger); Secretary of Defense (Donald Rumsfeld); Chief of Staff (Dick Cheney); Director of CIA (George H.W. Bush).
D. Ford’s Reputation as “Moron” Hurt His Chances at Election

1. His falling down steps of Air Force One—twice.

2. His hitting bystander while golfing.

3. His misstatement on Poland during presidential debate in October 1976.

4. Chevy Chase’s impersonation of Ford as a bumbling fool in opening of each Saturday Night Live.
III. The Carter Presidency

A. Rise and Election

1. Successful career as naval officer (first in class at Annapolis, served on submarine during Korean War), and as a farmer in Georgia.

2. Successful career as a politician—state Senator and governor of Georgia.

3. Ran on campaign of honesty and human rights.

a) Promised never to lie to the American people.
b) U.S. aid would depend upon a country’s treatment of its own people.

4. Narrowly defeated Ford in November 1976.

Successes
Restoration in trust of the Presidency.

Created the Departments of Energy and Education.

Foreign policy based on human rights widely respected. Nominated for Nobel Peace Prize.

Camp David Accords—agreement between Israel and Egypt to settle their differences peacefully (e.g. return of Sinai Peninsula to Egypt, removal of Israeli settlers from the Sinai, Egypt’s recognition of Israel’s right to exist, etc.).
A Series of Unfortunate Events

Top adviser, Burt Vance, caught with cocaine at Studio 54, a trendy, New York City disco.

Revolution in Nicaragua, at first supported by the U.S., goes badly as the Sandinistas (communists) break away from the revolutionary coalition and grab control of the country. Daniel Ortega, the leader of the Sandinistas, embraces Castro’s Cuba and Brezhnev’s Soviet Union and receives aid from them. The United States cuts off relations.

Iranian Hostage Crisis, November 1979-January 1981 (444 days total).
Shah of Iran overthrown, while visiting U.S. for medical treatment of his cancer, by Ayatollah Khomeini, who puts into place a theocratic state, which is ruled by Islamic law.

When President Carter refused to turn over the Shah, Khomeini urged his followers to lash out against the “Great Satan” (the United States). A large group of university students stormed the U.S. Embassy in Tehran and took its staff hostage.
After weeks of negotiating through third parties, President Carter sought a military response by sending in a rescue team. However, a sand storm struck the helicopters (destroying one and damaging the others) and doomed the mission from the start. Result: the students moved the hostages away from the embassy and split up the hostages, and OPEC cut off oil to the U.S. again.

Hostages released 20 January 1981, as Ronald Reagan took the oath of office as the new President of the United States.

Soviet Invasions of Sovereign Nations

Red Army invades Afghanistan, November 1979, to support communist government that had been put into place by a violent coup d’etat.

(i) President addresses the nation and world on live television. Announces the Carter Doctrine—If the Soviets moved toward India or toward the Middle East, American interests would be threatened and a state of war would exist between the U.S. and the U.S.S.R.
(ii) Afghani rebels move into the mountains of Afghanistan to resist the Red Army. Muslim clerics issue a fatwa declaring it the duty of not only Afghanis, but Muslims everywhere, to resist the Soviets 

Red Army sweeps into Poland, December 1979 to put down the Solidarity trade unionist movement. Martial law is declared and the Solidarity leaders were arrested.

Because of Soviet aggression, President Carter announces in January 1980 the U.S. would boycott the 1980 Summer Olympic Games in Moscow.

5. Cuban Boatlift

a) Carter sought to normalize relations with Cuba and Fidel Castro. Carter wanted Castro to release political prisoners, especially those who were captured during the Bay of Pigs invasion of 1961.

b) Castro agreed, but he not only released his political prisoners to the United States, but he also emptied his prisons of violent criminals and those who suffered from mental diseases.

c) Result was a crime wave that hit the United States in 1980 by those Cubans who were criminals back home. The Carter administration responded by ordering the detention of all of those who arrived via the “boatlift” in military facilities. They were released if they could prove they had an American sponsor and a job.

2. Return to Stagflation—unemployment and inflation worsen even further, and Gross Domestic Product (GDP) falls even further, even with the passage of the President’s jobs initiatives.
Carter names Paul Volcker the new Chairman of the Federal Reserve, who sees the greatest threat to the economy as being runaway inflation. He adopts a tight money policy and starts to withdraw money from the economy.

Heavy industry, especially steel and automobile industries, continues to lose jobs permanently, due to cheaper foreign competition.

III. The Reagan Legacy

A. Reagan, former movie star and governor of California, runs on a platform of economic reform and strengthening the military.
1. Economic policy based on ideas that the American economy had become too regulated, which hurt economic potential and growth. His solution: deregulation and supply-side economics.

2. Deregulation, already started during Carter’s administration, was accelerated by Reagan. Government controls and oversights of businesses were removed in several industries.

3. Supply-side economists believed the way to economic growth was through tax cuts, especially for the wealthy and corporations. If the supply of goods were increased, their costs would decrease, thereby providing incentives for consumers to purchase more, which would lead to further job creation to meet the new demand. Tax cuts for the wealthy would lead them to invest in business to create that extra supply, which in turn would “trickle down” to the average American.

4. His belief the U.S. was declining worldwide because we had allowed our military to be weakened. He called for us stand up for our ideals without fear or without apology for defending our way of life. He called for doubling military spending and confronting the Soviets wherever necessary.

B. Reagan emphasized patriotism and positive aspects of America, which were lacking in the 1970s, but were being revived by the hardships America faced in 1979-80 and with the success of the 1980 Winter Olympic squad, especially Eric Heiden (5 gold medals in speed skating) and the U.S. Olympic hockey team (which defeated the Soviets 4-3, and later won the gold as well).
C. Riding a wave of dissatisfaction with Carter’s administration, Reagan won in a landslide. Republicans ride his “coattails,” take control of the Senate, and make huge inroads in the House of Representatives.

D. Reaganomics

1. Reagan has his tax plan pass the Congress in January 1981—the largest tax cut in American history.

2. However, because of his increased spending, because much of the tax cut was not reinvested, because of the Social Security system was in danger of collapse in the near future, much of the tax cut was repealed in 1982 and a higher Social Security/Medicare tax was passed as well (FICA).

3. Military spending more than doubled. New missile systems (MX and Trident nuclear missiles), research and development (e.g. the Strategic Defense Initiative, or “Star Wars”) and aircraft (the stealth bomber and fighter) were the major reasons. As such, Reagan never submitted a balanced budget—average budget during his eight years in office was around $200 billion in deficit. Total added to the national debt during his two terms: $2.2 trillion.

4. Economy worsened during his first two years—unemployment approached 10%, inflation was higher than 10%, GDP fell further, and the prime interest rate topped 21%.

5. In fall of 1982, Volcker—Chairman of the Federal Reserve—loosened the money supply when the inflation rate began to fall. The result was increased buying by the American consumer, which led to job creation in 1983 and the start of the longest period of economic growth in American history (at least until the 1990s).

E. Foreign Policy

1. Reagan called the Soviet Union the “Evil Empire” and it had to be confronted and defeated. Created a 500-ship U.S. Navy, new nuclear weapons, pushed forward development of the neutron bomb (begun by Carter), and expansion of recruitment for the armed services.

2. After Reagan took the oath of office, he announced during his inaugural address that the hostages in Iran were clearing Iranian air space—they were freed.

a) During the next five years, dozens of American would be kidnapped, some would be executed, but most would be ransomed by Islamic terrorist groups Hamas and Islamic Jihad. These kidnappings occurred mostly in Lebanon, which was in the midst of a civil war.

3. Confrontation of the Soviets would be concentrated on supporting our clients in nations where communism sought to take hold.

a) Reagan lobbied Congress to support anti-communist forces in Nicaragua to oppose the Sandinistas. These forces were called the Contras.

(i) Reagan called the Contras freedom fighters. The Contras, however, conducted campaigns of terror against Nicaraguan villages that embraced the Ortega government. Rapes and murders of villagers became a common practice.
(ii) When the U.S. Congress found out about these atrocities, it cut off funding for the Contras.

b) Reagan got Congress to fund anti-communist governments in El Salvador, Costa Rica, and Guatemala as well.

c) Reagan and the Congress provided aid to Muslim rebels in Afghanistan, known as the mujahadin, to attack the Soviet Red Army.

(i) Aid was in the form of money, military equipment, and training by the CIA.

(ii) The call for jihad was answered by the son of a wealthy Saudi Arabian construction magnate, who used personal wealth and contacts with the CIA to train his followers to fight and defeat the Soviets. This contact the CIA trained was Osama bin Laden.

d) To counter Soviet influence in the Middle East, and to hurt the Iranians, the Reagan administration provided aid and military equipment to the Iraqi dictator, Saddam Hussein, to assist him in his war with Iran, which would last from 1980 to 1988.
4. Iran-Contra Affair

a) Once Congress cut off funding for the Contras, the Reagan administration did not give up their fight. The head of the NSA, John Poindexter (who also headed the Total Information Awareness project for the current President Bush) and his top assistant, Marine Colonel Oliver North, came up with a plan to fund the Contras.

b) The plan was as follows:

(i) The U.S. would make overtures to the Iranians to get them to use their influence to release American hostages. In return, we would sell the Iranian government weapons it could use in its war with Iraq.

(ii) The proceeds from these sales of arms to Iran would then be transferred to the Contras in Nicaragua. The problem of Congressional oversight was solved.

(iii) Unbeknownst to Poindexter and North was the CIA was already putting into place a funding initiative for the Contras by paying for the cocaine the Contras grew and then distributing in the United States.

c) The plan ran smoothly until a CIA plane carrying military supplies and cash was shot down by the Sandinistas in Nicaragua in 1986. The pilot, Wisconsin native Eugene Hasenfus, was captured, tried, and convicted of espionage. He was released when the CIA acknowledged he worked for it.

d) When Congressional leaders found out the Reagan administration bypassed their oversight, they were so upset they held hearings. Poindexter and North were convicted, but later their convictions were overturned because they had been granted immunity. Reagan testified he did not know what was going on in his White House. He later apologized in 1987 and asked for the forgiveness of the American people.
5. Reagan and Gorbachev

a) The Soviets went through several Premiers in the early 1980s as they died of old age: Brezhnev in 1981, Chernenko in 1982, and Andropov in 1983.

b) Mikhail Gorbachev, a Ukrainian, became the last Soviet Premier in 1983. He saw the Soviet system as broken and confrontation with the U.S. as unnecessary. He implemented reforms in the Soviet system known as glasnost (openness—freedom of expression) and perestroika (reform of the economy—the allowing of private ownership of property and limited competition).

c) Gorbachev and Reagan did not trust each other at first. For example, in a speech before the Berlin Wall, Reagan called on Gorbachev to “tear down this wall!”

d) Both leaders began to meet a regular basis to lessen chances of confrontation. The meeting in Reykjavik, Iceland was the one which changed their relationship to one of trust.

(i) Gorbachev arrived and proposed that both the U.S. and the U.S.S.R. eliminated half of their nuclear arsenals. Reagan was unprepared to commit; however, the proposal shocked Reagan so that he began to see Gorbachev in a different light—someone he could work with.

(ii) Reagan and Gorbachev eventually signed the START—Strategic Arms Limitations Treaty—in which each nation agreed to reduce the size of its nuclear arsenals.

6. Reagan’s Vice President, George Herbert Walker Bush, used Reagan’s popularity to get elected as the 41st President of the United States, defeating Massachusetts governor Michael Dukakis in 1988.

