Unit I: Basic Economic Principles

Format:

    10 multiple choice, 10 true/false, 20 matching, 5 PPC application questions..

Terms

barter

consumers and producers
economic models: traditional, command, market, and mixed
economic system: capitalism, communism, fascism, socialism
entrepreneur

entrepreneurship

factors of production: natural resources (land), human resources (labor), capital resources, and entrepreneurship
free enterprise system: free contract; legal equality; profit motive

free rider

incentives
macroeconomics versus microeconomics
market failure

negative externality versus positive externality
normative versus positive economics
opportunity cost
production possibilities curve (PPC)
productivity
public goods versus private goods
services

scarcity: limited resources and unlimited wants
social goals of an economy: efficiency; equity; freedom; growth; stability
TANSTAAFL (There Ain’t No Such Thing As A Free Lunch) = opportunity cost
3 Questions of Economics: What to Produce, How to Produce, and For Whom to Produce?

trade-offs
People
John Maynard Keynes

Friederich von Hayek

Karl Marx

David Ricardo

Adam Smith

Model:  Production Possibilities Curve/Frontier


