
Unit 5 (Modules 30-34) Exam Review

budget balance: Sgovt = T - G – TR

cost-push v. demand-pull inflation

debt-GDP ratio

deflation

disinflation

Fisher Effect
hyperinflation, runaway inflation, inflation
implicit liabilities
inflation—expected and unexpected; winners and losers

inflation tax

liquidity trap
monetary neutrality

monetary policy: short-run and long-run effects of easy money/tight money policy

multipliers: spending,       government purchases,     lump-sum tax,             transfer payments

                 (1 / 1- MPC)            (1 / 1 – MPC)         -MPC / (1 – MPC)          MPC / (1-MPC)
NAIRU—non-accelerating inflationary rate of unemployment
National (public) debt: surpluses, deficits
Okun’s Law

Phillips Curve—short run and long run

sticky wages

supply shock
targeted federal funds rate

Taylor Rule

transfer payments
unemployment

zero bound


AS-AD Model / Short-Run Effects of Fiscal or Monetary Policy
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Long-Run Effects of Monetary Policy in AS-AD Model and in the Money Market
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