Unit I (Ch. 1, 2, 3, & 23): Basic Economic Principles

Format:


20 multiple choice and 20 true/false questions, and three Free Response Questions [answer only one.]

Terms


absolute advantage


ceteris paribus

comparative advantage


complementary good


demand


determinants of shifts in demand/supply


equilibrium


The Invisible Hand of Adam Smith in Wealth of Nations

law of demand


law of supply


normal good


opportunity cost


Production Possibilities Curve/Frontier


quantity demanded


quantity supplied


scarcity


shortage


substitute good


supply


surplus


TANSTAAFL

Models / Graphs

Production Possibilities Curve/Frontier


Supply and demand curves
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