
Unit V (Ch. 31-33) Exam Review

contraction of an economy (i.e. recession)

deflation

discouraged worker

disinflation

Eurosclerosis

Fisher Effect

hyperinflation

inflation—expected and unexpected; winners and losers

inflation tax

job creation
job destruction

jobless recovery

liquidity trap

menu costs

NAIRU—non-accelerating inflationary rate of unemployment

Okun’s Law

Phillips Curve—short run and long run

Savings & Loan crisis of the 1980s

shoe-leather costs

sticky wages

supply shock

unemployment

unit-of-account costs

zero bound

[image: image1.png]Use Figure 14.4 for the next four questions.
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