
Unit VII (Ch. 17, 18, & 22) Test Review

Terms
adverse selection

antitrust policies

autarky

capital-at-risk

consumer surplus, producer surplus, and total surplus

copyright

critical mass (in terms of economics)

diversification

European Union (EU)

exports v. imports

first mover

gains from trade
global trade agreements

Heckschler-Ohlin model of international trade (labor intensive v. capital intensive goods)

insurance

Leontif paradox (inclusion of human capital with labor intensive v. capital intensive goods)

Ricardian model of international trade

moral hazard

network externalities

North American Free Trade Agreement (NAFTA)

private information

production possibilities frontier

property rights

reverse engineering

risk

risk-averse

screening

signaling

technological innovations

tipping

trade protection: arguments for and counter-arguments against

U.S. government antitrust suit against Microsoft

world price v. domestic price

World Trade Organization (WTO)

Models to Know
Production Possibilities Frontier (constant opportunity costs)
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