
Units 6 & 7 (Modules 35-45) Exam Review

Terms
aggregate demand

aggregate supply: short-run and long-run

business cycles

balance of payments accounts: current account and financial account

capital flows

comparative advantage

convergence hypothesis

currency appreciation/depreciation

current account

demand-side economics

economic growth

European Union

financial account (also known as the capital account)
fiscal policy

Great Depression

gross domestic product per capita

growth theories: classical, Keynesian, monetarist, rational expectations

human capital

import quotas

labor productivity
Laffer Curve
loanable funds market

long-run economic growth (Rule of 70)
money market: money demand versus money supply
monetary neutrality
monetary policy

national saving

opportunity costs

productivity & productivity growth

purchasing power parity

real gross domestic product per capita

Rule of 70

   # of years to double RGDP = 70 ÷ annual rate of growth

supply-side economics

tariffs

trade agreements

trade protection: arguments for and against


infant-industry argument; national security argument; and job creation argument

People

Milton Friedman

Friederick von Hayek

John Maynard Keynes
Arthur Laffer
Ronald Reagan
Anna Schwartz
Margaret Thatcher

Models

        Classical Economic Growth Theory

              Keynesian Economic Growth Theory
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Monetarist Economic Growth Theory
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Fig. 23.2. The Effct of expansion in money supply inthe
shortrunis splitup into rice rise and Increase
in Real National Income: Friedman's Monetar-
it Approach.




International Loanable Fund Market
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Foreign Exchange Market
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Figure 2: Foreign exchange market for dollars. (Figure courtesy of author.)





